



















































































WHEELER COUNTY, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2009

District Clerk County Clerk

Records Records Courthouse
Manpagement Management Security
ASSETS
Cash and cash equivalents $ 8,926 § 71,896 § 92,580
Total assets $ 8,926 § 71,896 $ 92.580
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ - $ - $ -
Due to other funds - - -
Total liabilities - - -
Fund balances:
Reserved for:
Special projects 8,926 71,896 92,580
Unreserved (deficit) - - -
Total fund balances 8,926 71,896 92,580
Total liabilities and fund balances $ 8,926 % 71,896 § 92,580




JP

Justice Court Administrative JP Court

Technology DARE Fee Security LEQOSE Hot Check
65,487 % - $ 26,387  §$ 18,812  § 3074 % 8,542
65,487 §$ - $ 26,387 % 18,812 % 3,074 § 8,542
- $ - $ - $ - $ - $ 48

- 1,286 - - - -
- 1,286 - - - 48
65,487 - 26,387 18,812 3,074 8,494

- (1,286) - - - -
65,487 (1,286) 26,387 18,812 3,074 8,494
65,487 % - $ 26,387 $ 18,812  § 3,074 § 8,542
Continued
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WHEELER COUNTY, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

SEPTEMBER 30, 2009
Continuation
Total
Governmental
SCAAP Grant Funds
ASSETS
Cash and cash equivalents $ 4,532  § 300,236
Total assets $ 4,532 $ 300,236
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ - A 48
Due to other funds - 1,286
Total lLiabilities - 1,334
Fund balances:
Reserved for:
Special projects 4,532 300,188
Unreserved (deficit) - (1,286)
Total fund balances 4,532 298,902
Total liabilities and fund balances $ 4532 $ 300,236
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WHEELER COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2009

District Clerk County Clerk

Records Records Courthouse
Management Management Security
REVENUES
Licenses and fees $ 1,967 § 17,956 § 17,405
Intergovernmental - - -
Total revenues 1,967 17,956 17,405
EXPENDITURES
Current:
Administrative - 10,956 -
Judicial - - -
Public safety - - -
Total expenditures - 10,956 -
NET CHANGE IN FUND BALANCES 1,967 7,000 17,405
FUND BALANCES - BEGINNING (DEFICIT) 6,959 64,896 75,175

FUND BALANCES - ENDING (DEFICIT) $ 8,926 § 71,896  § 92,580




JP

Justice Court Administrative JP Court
Technology DARE Fee Security LEOSE Hot Check
$ 18,645  §$ - $ 8,759 4857 §$ - $ 4,052
- - - - 1,009 -
18,645 - 8,759 4,857 1,009 4,052
- - - - - 5,740
9,132 - 784 - - -
- - - - 2,345 -
9,132 - 784 - 2,345 5,740
9,513 - 7,975 4,857 (1,336) (1,688)
55,974 (1,286) 18,412 13,955 4,410 10,182
$ 65,487  §$ (1,286) $ 26,387 18,812  § 3,074 § 8,494
Continued

-36-



WHEELER COUNTY, TEXAS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2009

Continuation

REVENUES
Licenses and fees
Intergovernmental

Total revenues
EXPENDITURES
Current:
Administrative
Judicial
Public safety
Total expenditures
NET CHANGE IN FUND BALANCES
FUND BALANCES - BEGINNING (DEFICIT)

FUND BALANCES - ENDING (DEFICIT)
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Total Nonmajor

Governmental
SCAAP Grant Funds
$ - $ 73,641
7,060 8,069
7,060 81,710
- 16,696
- 9,916
2,528 4,873
2,528 31,485
4,532 50,225
- 248,677
$ 4532 § 298,902




FIDUCIARY FUNDS
AGENCY FUNDS

The Agency Funds account for assets received in the capacity of trustee or agent for the County, other governmental entity or
individual.

County Clerk — The County Clerk’s Fund accounts for registry funds held by the County Clerk.
District Clerk — The District Clerk’s Fund accounts for registry funds held by the District Clerk.
Justice of the Peace — The Justices of the Peace Fund accounts for money held in escrow by each of the Justices of the Peace.

Tax Assessor Collector — The Tax Assessor Collector Fund accounts for money collected by the Tax Assessor Collector and
remitted to various taxing jurisdictions.

Sheriff — The Sheriff’s Inmate Trust Fund accounts for the money of inmates held in the Wheeler County Jail.
County Attorney — The County Attorney Fund accounts for the collection of hot checks on the behalf of local businesses.

Medical Reimbursement — The Medical Reimbursement Fund accounts for employee medical reimbursements under the
cafeteria plan.



ASSETS
Cash and cash equivalents

Total assets

LIABILITIES
Accounts payable
Due to other governments
Deposits

Total liabilities

WHEELER COUNTY, TEXAS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS

AGENCY FUNDS
SEPTEMBER 30, 2009
Justice of
County Clerk District Clerk the Peace
$ 34,330 179,901 3,018
$ 34,330 179,901 3,018
$ - - .
34,330 179,901 3,018
3 34,330 179,901 3,018




Tax Assessor County Medical Total Agency

Collector Sheriff Attorney Reimbursement Funds
92,886 $ 54,105  $ 2917 § 3,182  § 370,339
92,886 § 54,105  § 2917 % 3,182 % 370,339

2,256 $ 51,475 % 2917 § 3,182  § 59,830
90,630 - - - 90,630
- 2,630 - - 219,879
92,886 § 54,105  $ 2917  § 3,182 § 370,339
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PART III

COMPLIANCE



DI DOSHIER, PICKENS & FRANCIS, LLC
CERTIFIED PUBLIC ACCOUNTANTS
301 S. Polk, Suite 800 P.O. Box 9938

Amarillo, TX 79105-5938 806.373.3011
Fax: 806.376.8126 www.dpfcpa.com

To The Honorable County Judge and
Commissioners Comprising the
Commissioners' Court of
Wheeler County, Texas

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining fund
information of Wheeler County, Texas as of and for the year ended September 30, 2009, which collectively comprise the County’s
basic financial statements and have issued our report thereon dated February 16, 2010. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Wheeler County, Texas” internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinions on the basic financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Wheeler County, Texas’ internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of Wheeler County, Texas’ internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph and
would not necessarily identify all deficiencies in internal control over financial reporting that might be significant deficiencies or
material weaknesses. However, as discussed below, we identified certain deficiencies in internal control over financial reporting
that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal course
of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the County’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the County’s financial statements that is more than inconsequential will not be prevented or
detected by the County’s internal control. We consider the deficiencies in the accompanying schedule of findings to be significant
deficiencies in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented or detected by the County’s internal control.



Wheeler County, Texas
Page 2

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal control over financial reporting that might be significant
deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also considered to be material
weaknesses. However, we believe that none of the significant deficiencies described in the accompanying schedule is a material
weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Wheeler County, Texas’ financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards and which are described in the accompanying schedule of findings.

This report is intended for the information of the Commissioners’ Court and County Officials and is not intended to be and should
not be used by anyone other than those specified parties.

Oajf//‘zf?, /)/cksus ‘Zfﬁz_’ﬁy)élj, LLC

DOSHIER, PICKENS & FRANCIS, LLC
February 16, 2010



WHEELER COUNTY, TEXAS
SCHEDULE OF FINDINGS
SEPTEMBER 30, 2009

INTERNAL CONTROL OVER FINANCIAL REPORTING:

Inadequate segregation of duties within a significant account or accounting process is considered to be a deficiency in your financial
reporting controls. Certain officials of the County, because of the small size of the offices, have not been able to adequately
segregate the processes of cash receipts and deposits, cash disbursements and checks, and reconciling the bank accounts. Because
of this lack of segregation of duties within these processes of handling cash, there is a risk that a material misstatement could be
present in the financial statements or that fraud could occur and would not be detected by management timely. Though the various
offices may not be able to adequately segregate these processes within the office, the official should implement compensating
controls over these processes such as having the bank reconciliations reviewed by another official of the County outside of their
office.

Tax Assessor/Collector:
a) The office could not provide an adequate accounting for the monies being held in his bank accounts. Because of the
fiduciary nature of these monies, proper accounting for these funds on a monthly basis is necessary.
b) We noted instances of not accounting for motor vehicle credits from the State. We have recommended that those credits
that have been taken be remitted to the Treasurer.

During the fiscal year ended September 30, 2007 a building and the land it resides on were donated to the County by the Masonic
Lodge. As of the date of this report the necessary steps had not been taken to convey the title into the County’s name. We
recommend that the County take whatever steps are necessary to take possession of the property that has been donated to them.

Preparing financial statements in accordance with generally accepted accounting principles requires specialized skills and
knowledge of a technical nature. Responsibility for ensuring that the County’s financial statements are prepared in accordance with
generally accepted accounting principles lies with the County’s management. As a result, the County’s management is responsible
for designing and implementing internal controls to ensure the accuracy of the County’s financial statements in accordance with
generally accepted accounting principles. This includes ensuring that those responsible for the accounting and reporting function
possesses the skills and knowledge to apply generally accepted accounting principles in recording the County’s financial
transactions or preparing its financial statements.

During the course of our audit we noted that the County’s management was able to prepare the information necessary to prepare the
governmental fund financial statements in accordance with accounting principles generally accepted in the United States. However,
the adjustments needed to convert the governmental fund statements to the government-wide financial statements per GASB
Statement 34, Basis Financial Statements — and Management’s Discussion and Analysis — for State and Local Governments,
were still necessary. These adjustments were needed to convert the County’s financial statements from a modified-accrual method
of accounting to an accrual basis as required by GASB Statement 34. We are required to notify the County’s management that the
County does not have an individual who possesses these specialized skills and knowledge to prepare these adjustments and the
related financial statements and disclosures.

We have reviewed with the County Treasurer these adjustments, financial statements and disclosures to help her have an
understanding of this financial information so that she can assume this responsibility for the accuracy and completeness of the
financial statements.

COMPLIANCE

As mandated by the Attorney General of the State of Texas no elected official other than the Treasurer should have the ability to
withdraw County funds from any bank account. During the course of our audit we noted that all of the elected officials still had
control of their individual bank accounts that County funds were being deposited into. We recommend that to be in compliance
with the State of Texas mandate that all officials other than the tax assessor turn over control of their bank accounts that are
comprised entirely of County funds to the Treasurer as soon as possible.
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WHEELER COUNTY, TEXAS
SCHEDULE OF FINDINGS
SEPTEMBER 30, 2009

Justice of the Peace #2:
a) We noted that he has a bank account in a financial institution other than the institution covered by the County’s depository
contract. We would recommend that accounts be maintained only with the financial institution with which the County has a
depository contract.

Sheriff:
a) Wenoted that he has bank accounts in a financial institution other than the institution covered by the County’s depository
contract. We would recommend that accounts be maintained only with the financial institution with which the County has a
depository contract.
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